APOLLO RAJSHREE HOSPITALS PRIVATE LIMITED

BALANCE SHEET AS AT 31st MARCH 2015

{In Rs.)
Particulars "N"':E 31-03-15 31-03-14
I EQUITY AND LIABILITIES
1 Shareholders’ funds
(a) Share capital 2 186,869,430 132,979,230
(b) Reserves and surplus 3 20,964,788 (12,723,217)
(c) Money received against share warrants
2 Share application money pending allotment 70,178,277
Non-current liabilities
(a) Long-term borrowings 4 136,013,339 69,881,047
(b) Deferred tax liabilities (Net) 5 14,172,033 6,642,855
{c) Other Long term liabilities 6 10,000,000 10,000,000
(d) Long-term provisions 7 2,006,760 973,606
4 Current liabilities
(a) Short-term borrowings 8| 10,303,938.42 -
(b) Trade payables 9 60,095,509 42,815,641
(c) Other current liabilities 10 16,006,584 8,559,633
(d) Short-term provisions 11 1,033,302.49 698,652,00
TOTAL 467,465,684 330,005,724
Il ASSETS
Non-current assets
1 (a) Fixed assets
(i) Tangible assets 12 380,551,586 243,051,444
{ii) Intangible assets 13 57,944 470,845
(ili) Capital work-in-progress 14 1,903,433 1,515,791
(iv} Intangible assets under development
(b) Long-term loans and advances 15 2,623,337 2,179,487
2 Current assets
(a) Current investments 16 - 20,000,000
(b) Inventories 17 7,943,936 13,695,154
(c) Trade receivables 18 23,540,937 22,218,085
(d) Cash and cash equivalents 19 30,315,233 17,630,234
(e) Short-term loans and advances 20 929,018 478,520
(f) Other current assets 21 9,600,260 8,766,164
TOTAL 467,465,684 330,005,724

As per our report annexed

For M/s. S. Viswanathan
Chartered Accountants
Firm Registration No.: 0047705  ~
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APOLLO RAJSHREE HOSPITAL PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH 2015

{In Rs.)
Particulars "::e 31-03-15 31.03-14
I. | Revenue From Cperations 22 138,767,532 126,393,304
II. | Other Income 23 1,212,444 217,777
11l. | Total Revenue (I + i) 139,979,976 126,611,081
Iv. | Expenses:
Cost of Materials Consumed 24
Opening Stock 13,695,154 49,207,784
Add: Purchases 40,679,430 47,695,332
Less: Closing Stock 7,943,936 46,430,648 13,695,154 43,207,962
Purchases of Stock-in-Trade R R
Changes in inventories of finished goods work-in-
progress and Stock-in-Trade =
Employes Benefits Expense 25 57,200,799 46,464,242
Finance Costs 26 18,568,259 19,432,631
Depreciation and Amaortization Expense 17,821,538 23,178,895
Other Expenses 27 85,350,894 58,001,428
Prior Period Expenses 29,906
Total Expenses 225,372,138 190,315,064
Profit before exceptional and extraordinary items
V. |and tax (II-1V) (85,392,162) (63,703,983)
vi. | Exceptional items
vil. | Profit before extraordinary items and tax (V- VI) (85.392,162) {63,703,983)
Vil | Extraordinary Items 3,500,000 27,500,000
1x. | Profit before tax (VII- Vill) (88,892,162) (91,203,983)
X | Tax expense:
(1) Current tax 16,191
(2) Deferred tax 7,529,178 (2,320,685)
Profit {Loss) for the period from continuing
X1 |operations (VII-VIIT) (96,437,531) -88,883,298
X1 | Profit/{loss) from discontinuing operations
Xl | Tax expense of discontinuing operations
Profit/(loss) from Discontinuing operations (after tax)
Xiv X=Xy s "
XV | Profit (Loss) for the period (XI + XIV) (96,437,531) (88,883,298)
XVI | Earnings per equity share:
(1) Basic -4.90 1156
(2) Diluted -4.90 -13.16
As per our report annexed R For and on behalf of Blpfrd of Directors
For M/s. S. Viswanathan . ( LJ
Chartered Accountants ‘2,/,—’"‘ jre
Firm Registration Ng,: 004770, Gunjan Shrimal r. Harl Prasad Kovelamudi

Chief Financial Officer Nominee Director
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17, Bishop Wallers Avenue West Company Secretary Whole Time Director
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NOTES FORMING PART OF ACCOUNTS

1. SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Preparation of Financial Statements

The financial statements are prepared under the historical cost convention under accrual method
of accounting and as a going concern, in accordance with the Generally Accepted Accounting
Principles (GAAP) prevalent in India and the Mandatory Accounting Standards as notified under
the Companies (Accounting Standards) Rules, 2006 and according to the provisions of the
Companies Act, 2013.

B. Inventories

Stock of provisions, stores (including lab materials and other consumables), stationeries
and housekeeping items are stated at cost. The net realisable value is not applicable in the
absence of any further modification/alteration before being consumed in-house only. Cost
of these inventories comprises of all costs of purchase and other costs incurred in bringing
the inventories to their present location, after adjusting for VAT wherever applicable
applying FIFO method.

Linen, crockery and cutlery are valued at cost and are subject to 1/3 write off wherever
applicable applying FIFO method. The net realisable value is not applicable in the absence of
any further modification/alteration before being consumed in-house. Cost of these
inventories comprises of all costs of purchase and other costs incurred in bringing the

inventories to their present location.

Imported inventories are accounted for at the applicable exchange rates prevailing on the
date of the transactions.

C. Prior Period Items and Extraordinary Items

Prior period items and extraordinary items are separately classified, identified and dealt with as
required under Accounting Standard 5 on ‘Net Profit or Loss for the Period, Prior Period Items
and Changes in Accounting Policies’ as notified under the Companies (Accounting Standards)

Rules, 2006

D. Depreciation and Amortisation:

Depreciation has been provided on straight line method at rates specified in Schedule Il of
the Companies Act, 2013 on single shift basis.

As on 01.04.2014 the WDV value of the assets for which the useful life is negative has been
transferred to Retained Earnings.

Depreciation on new assets acquired during the year is provided at the rates applicable from
the date of acquisition to the end of the financial year.

In respect of the assets sold during the year, depreciation is provided from the beginning of
the year till the date of its disposal.




E. Revenue Recognition.

i. Income from Healthcare Services is recognised on completed service contract method. The
hospital collections of the Company are net of discounts, Payment to doctors and Medicine
supplied. Revenue also includes the value of services rendered pending final billing in respect
of in-patients undergoing treatment as on 31st March 2015.

. Interest income is recognised on a time proportion basis taking into account the principal
amount outstanding and the rate applicable.

iii. Dividend income is recognised as and when the owner's right to receive payment is
established.

F. Fixed Assets

i. All Fixed Assets are stated at their original cost of acquisition less accumulated depreciation and
impairment losses are recognised where necessary (Also refer Note 12) in the Notes forming part
of Accounts). Additional cost relating to the acquisition and installation of fixed assets are
capitalised. Wherever VAT is eligible for input availment, Fixed Assets are stated at cost of
acquisition after deduction of input VAT.

Capital work-in-progress comprises of and amounts expended on development/acquisition of
Fixed Assets that are not yet ready for their intended use at the Balance Sheet Date. Expenditure
during construction period directly attributable to the projects under implementation is included
under Capital work- in —progress, pending allocation to the assets. Advances paid to acquire fixed
assets are included under long term loans & Advances or short term loans and advances as per
Schedule 11l of Companies Act, 2013, wherever applicable.

Assets acquired under Hire purchase agreements are capitalized to the extent of principal Value, while
finance charges are charged to revenue on accrual basis.

Interest on borrowings, for acauisition of fixed assets and exchange fluctuation arising out of foreign
borrowings under related revenue expenditure incurred for the period prior to the commencement of
operations for the expansion activities of the Company are capitalized.

G. Transactions in Foreign Currencies

a. Monetary items relating to foreign currency transactions remaining unsettled at the end of the
year are translated at the exchange rates prevailing at the date of Balance Sheet. The difference
in translation of monetary items and the realised gains and losses on foreign exchange
transactions are recognised in the Statement of Profit and Loss in accordance with Accounting
Standard 11 — ‘The Effects of Changes in Foreign Exchange Rates (Revised 2003), as notified
under the Companies (Accounting Standards) Rules, 2006 (Also refer Note 27 in the Notes
forming part of Accounts).

b. Exchange differences arising on settlement or restatement of foreign currency denominated
liabilities borrowed for the acquisition of Fixed Assets, hither to recognized in the Statement of
Profit and Loss are now capitalised based on Para 46A of Accounting Standard 11 — ‘The Effects
of Changes in Foreign Exchange Rates {Revised 2003)".

c. The use of foreign currency forward/swap contract is governed by the Company’s policies
approved by the Board of Directors, These hedging contracts are not for speculation.

P




Investments

Investments are classified as current or long term in accordance with Accounting Standard 13 on
‘Accounting for Investments'

Long-term investments are stated at cost to the Company in accordance with Accounting
Standard 13 on ‘Accounting for Investments'. The Company provides for diminution in the value
of Long-term investments other than those temporary in nature.

Current investments are valued at lower of cost and fair value. Any reduction to carrying amount
and any reversals of such reductions are charged or credited to the Statement of Profit and Loss.

On disposal of an investment, the difference between the carrying amount and net disposal
proceeds is charged or credited to the Statement of Profit and Loss.

In case of foreign investments,

i. The costis the rupee value of the foreign currency on the date of investment.
ii. The face value of the foreign investments is shown at the face value reflected in the
foreign currency of that country.

Employee Benefits

Short-term employee benefits (benefits which are payable within twelve months after the end of
the period in which the employees render service) are measured at cost.

Long-term employee benefits (benefits which are payable after the end of twelve months from
the end of the period in which employees render service), and post-employment benefits
(benefits which are payable after completion of employment), are measured on a discounted basis
by the Projected Unit Credit Method, on the basis of annual third party actuarial valuations.

Defined Contribution Plan

The Company makes contribution towards Provident Fund and Employees State Insurance as a
defined contribution retirement benefit fund for qualifying employees.

The Provident Fund Plan is operated by the Regional Provident Fund Commissioner. Under the
scheme, the Company is required to contribute a specified percentage of payroll cost, as per the
statute, to the retirement benefit schemes to fund the benefits. Employees State Insurance dues
are remitted to Employees State Insurance Corporation.

Defined Benefit Plans

For Defined Benefit Plan the cost of providing benefits is determined using the Projected Unit
Credit Method with actuarial valuation being carried out at each Balance Sheet date. Actuarial
Gains or Losses are recognised in full in the Statement of Profit and Loss for the period in which
they occur,




a. Gratuity

The Company makes annual contribution to the Employees’ Group Gratuity Cash Accumulation
Plan-cum-Life Assurance Scheme of Life Insurance Corporation of India, for funding defined
benefit plan for qualifying employees and recognised as an expense. The Scheme provides for
lump sum payment to vested employees at retirement, death while in employment, or en
termination of employment of an amount equivalent to 15 days salary payable for each completed
year of service, or part thereof in excess of six months. Vesting occurs upon completion of five
years of service. The Company complies with the norms of Accounting Standard 15.

b. Leave Encashment Benefits

The Company pays leave encashment Benefits to employees as and when claimed, subject to the
policies of the Company. The Company complies with the norms of Accounting Standard 15.

Borrowing Cost

Borrowing costs that are attributable to the acquisition or construction of qualifying assets are
capitalised as part of the cost of such asset. As per Accounting Standard 16 ‘Borrowing costs’, a
qualifying asset is one that takes necessarily substantial period of time to get ready for its
intended use. All other borrowing costs are expensed as and when incurred.

Earnings per Share.

In determining the earnings per share, the Company considers the net profit or loss after tax
before extraordinary item and after extraordinary items and includes post - tax effect of any
extraordinary items. The number of shares used in computing the basic earnings per share is the
weighted average number of shares outstanding during the period, For computing diluted
earnings per share, potential equity shares are added to the above weighted average number of
shares.

Lease
Operating Lease

Leases where the lessor effectively retains substantially all the risks and the benefits of
ownership of the leased assets are classified as operating leases. Operating lease payments are
recognised as an expense in the Statement of Profit and Loss on a straight — line basis over the
lease term.

. Taxation
Income Tax

Income tax is computed using the tax effect accounting method, where taxes are accrued in the
same period as and when the related revenue and expense arise. A provision is made for Income
Tax annually based on the tax liability computed after considering tax allowances and
exemptions. The current tax charge of the company includes Minimum Alternative Tax (MAT)
determined under section 115JB of the Income Tax Act, 1961.




Deferred Tax

The differences that result between the profit calculated for income tax purposes and the profit
as per the financial statements are identified and thereafter deferred tax asset or deferred tax
liability is recorded for timing differences, namely the differences that originate in one
accounting period and get reversed in another, based on the tax effect of the aggregate amount
being considered. Deferred tax asset are not recognized unless there is virtual certainty that
sufficient future taxable income will be available against which such deferred tax asset can be
realized. The tax effect is calculated on the accumulated timing differences at the beginning of
this accounting year based on the prevailing enacted or substantively enacted regulations.

Impairment

The carrying amounts of assets are reviewed at each Balance Sheet date to ascertain if there is
any indication of impairment based on internal/external factors. An asset is treated as impaired
based on the cash generating concept at the year end, when the carrying cost of assets exceeds
its recoverable value, in terms of Para 5 to Para 13 of AS-28 ‘Impairment of Assets’ as notified
under the Companies (Accounting Standards) Rules, 2006 for the purpose of arriving at
impairment loss thereon, if any. An impairment loss is charged to the Statement of Profit and
Loss in the year in which an asset is identified as impaired. The impairment loss recognized in
prior accounting periods is reversed if there has been a change in the estimate of the recoverable

amount.
Bad Debts Policy

The Board of Directors approves the Bad Debt Policy, on the recommendation of the Audit
Committee, after the review of debtors every year. The standard policy for write off of bad debts
is as given below subject to management inputs on the collectability of the same,

Period % of write off
0-1 years 0%
1-2 years 25%
2-3 years 50%
Over 3 years 100%

Intangible Assets

Intangible assets are initially recognised at cost and amortised over the best estimate of their
useful life, Cost of software including directly attributable cost, if any, acquired for internal use, is
allocated / amortised over a peried of 36 months to 120 months.

Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when the Company has a present obligation as a result of a past event
and it is probable that an outflow of resources embodying economic henefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation.
Contingent liabilities are not provided for unless a reliable estimate of probable outflow to the
Company exists as at the Balance Sheet date. Contingent assets are neither recognised nor
disclosed in the financial statements.




Note 2 {In Rs.)
Particulars 31-03-15 31-03-14
Amount Amount
Share Capital
Authorised
200,00,000 (2013-14: 195,00,000) Equity Shares of Rs, 10/- 200000000 135000000
Nil (2013-14: 60,00,000) Compulsory Convertible Preference
Shares of Rs. 10/- each “ 60000000
Issued
1,96,86,943 (2013-14: 7691465) Equity Shares of Rs, 10/- each 196869430 76914650
Nil (2013-14: 5606458) Compulsory Convertible Preference Shares _—
of Rs. 10/- each 560066580
Subscribed and Paid up
1,96,86,943 Equity Shares of Rs. 10/- each fully paid up 196869430 76914650
1] -14. i :
Nil (2013-14: 5606458) Compulsory Convertible Preference Shares 56064580
of Rs. 10/- each
Total 196869430 132979230
Reconciliation of the number of shares
31-03-15 31-03-14
SHatioulazy Equity Shares Equity Shares
Number Amount Number Amount
Shares outstanding at the beginning of the year 7,691,465 76,914,650 6,255,038 | 62,550,380
Shares issued from CCPS to Equity Shares 5,606,458 56,064,580 -
Shares issued during the year 6,389,020 63,890,200 1,436,427 14,364,270
Shares outstanding af the end of the year 19,686,943 | 196,869,430 | 7,691,465| 76,914,650
31-03-15 31-03-14
Particulars Preference Shares Preference Shares
Number Amount Number Amount
Shares outstanding at the beginning of the year 5,606,458 56,064,580 -
Shares transferred from CCPS to Equity Shares (5,606,458)| (56,064,580) ) s
Shares issued during the year - 5,606,458 | 56,064,580
Shares outstanding at the end of the vear . - 5,606,458 | 56,064,580

113,51,574 Equity Shares (Previous year: 11,75,982) are held by APOLLO HOSPITALS ENTERPRISE LIMITED,

the holding company.

Rights, Preferences and Restrictions attached to shares
Equity shares: The Company has one class of equity shares having a par value of Rs.10/- per share,
Each shareholder is eligible for one vote per share held. The dividend proposed by the Board of
Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting,
except in case of interim dividend. In the event of liquidation, the equity shareholders are eligible to
receive the remaining assets of the Company after distribution of all preferential amounts, in

proportion to their shareholding.

B




Share holders holding more than 5% of total paid up capital

31-03-15 31-03-14
S of Shaxelialter R t;lfj:ares % of Holding Sh:'r:-sc;lfel d % of Holding

Dr Devendra Bhargava 2012395 10.22% 3922647 51.00%
Sidharth Bhargava 430518 5.60%
Ratnakar Tripathi 1012104 5.14% 705171 9.17%
Yogendra Bhargava 1679657 8.53%
Dr Ashok Bajpai 408662 5.31%
Rajshree Engineering Private Limited 1608169 8.17%
Apollo Hospitals Enterprise Limited 11351574 57.66% 1175982 15.29%

Note 3 (In Rs.)

Particulars 31-03-15 31-03-14

Reserves & Surplus

a. Securities Premium Account

Opening Balance 236,757,913 93,675,570

Add : Securities premium credited on Share issue 131,102,660 143,082,343

Closing Balance 367,860,573 236,757,913

b. Surplus

Opening balance (249,481,130) (160,597,831)

(+) Net Profit/(Net Loss) For the current year (96,437,531) (88,883,298)

(+) Transfer from Reserves

(-) Proposed Dividends

(-) Interim Dividends

(-) Transler from Fixed assets 977,124

(-) Transfer to Debenture Redemption Reserve

Closing Balance (346,895,785 (249,481,130)

Total 20,964,788 (12,723,217)

Note 4 (In Rs.)

Particulars 31-03-15 31-03-14

Long Term Borrowings

Secured

(a) Term loans

From Banks

(i) Axis Bank Term Loan 136,013,339 69,881,047

Total 136,013,339 69,881,047

The term loan availed from Axis Bank is secured by first charge on all movable and immovable
fixed assets, both present and future. Exclusive hypothecation charge on all the company’s movable

fixed assets and current assets, both present and future.

N




Note 5

(in Rs)
Deferred Tax Current year Deferred Tax
Liability as at | charge /|credit) Liability as at
Particul
P 31.03.2014 31.03.2015
Deferred Tax Liability on account of
Depreciation 66,42,855.00 75,29,178.00 1,41,72,033.00
Total 66,42,855.00 75,29,178.00| 1,41,72,033.00

Additional deferred tax hability of Rs.75, 29,178/- for the period has been recognized in the

Statement of Profit and Loss,

Note 6 (In Rs.)
Particulars 31-03-15 31-03-14
Other Long term Liabilities
{a) Other Deposits 10,000,000 10,000,000
Total 10,000,000 10,000,000
Note 7 (In Rs.)
Particulars 31-03-15 31-03-14
Long Term Provisions
(a) Provision for employee benefits
Leave Encashment 2,006,760 973,606
Total 2,006,760 973,606.00
Note 8 (In Rs.)
Particulars 31-03-15 31-03-14
Short Term Borrowings
Unsecured

(a) Loans repayable on demand
from banks
Axis Bank

Total

10,303,938.42

10,303,938.42

Axis Bank Cash credit account is secured by way of exclusive charge on all accounts of the

company including Escrow Account.




Note 9: Trade Payables

Details of Trade Payables are based on the information available with the company. Regarding the
status of suppliers as defined under the Micro, Small and Medium Enterprises Development Act,
2006, no amount is due to Micro, Small and Medium Enterprises for the financial year ended 31
March 2015 as per the information furnished by the Management. No interest in terms of Section
16 of Micro, Small and Medium Enterprises Development Act, 2006 as per the information

furnished by the Management.

Note 10 (In Rs.)
Particulars 31-03-15 31-03-14
Other Current Liabilities
{1} Other payables
Sundry Creditors Others 7,519,402 5,188,132
Inpatient Deposits 3,281,735 2,461,190
Other Deposits 317,831 910,311
Tax Deducted at Source 2,528,990 -
Interunit payable 113,058
Outstanding Expenses 2,245,568 -
Total 16,006,584 8,559,633
Note 11 {In Rs.)
Particulars 31-03-15 31-03-14
Short Term Provisions
(a) Provision for employee benefits
Gratuity 1,017,111 698,652
{b) Others
Taxation 16,191 -
Total 1,033,302 698,652.00

*The taxation of Rs.16, 191/- represents Tax on short term Capital Gains
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(In Rs,)

Note 15
Particulars 31-03-15 31-03-14
Long Term Loans and Advances
a. Security Deposits
Unsecured, considered good 2,623,337 2,179,487
2,623,337 2,179,487
Total 2,623,337 2,179,487
Note 16 (In Rs.)
Particulars 31-03-15 31-03-14
Current Investments
(a) Investments in Mutual Funds 20,000,000
Total - 20,000,000
Particulars 31-03-15 31-03-14
Aggregate amount of unquoted investments - 20,000,000
Total - 20,000,000
Note 17 {In Rs.}
Particulars 31-03-15 31-03-14
Inventories
a. Stores and spares {Valued at cost) 5,938,885
5,938,885 -
b. Lab Materials (Valued at cost] 418,587
418,587 -
c. Other Consumables (Valued at cost) 1,586,464 13,695,154
1,586,464 13,695,154
Total 7,943,936 13,695,154




Note 18 (In Rs.)
Particulars 31-03-15 31-03-14
Trade Receivables
Trade receivables outstanding for a period
less than six months from the date they are
due for payment
Secured, considered good
Unsecured, considered good 18,699,661 11,325,451
Unsecured, considered doubtful
Trade receivables outstanding for a period
more than six months from the date they are
due for payment
Secured, considered good
Unsecured, considered good 4,841,276 10,892 634
23,540,937 22,218,085
Total 23,540,937 22,218,085

a. Accrued patient collection constitutes Rs.50, 50,369/~ (Rs 34, 61,170/-) of Trade Receivables,
b. Confirmation of balances from debtors, creditors are yet to be received though the company has sent
letters of confirmation to them. T'he balances adapted are as appearing m the books of accounts of the

company.

¢. Sundry Debtors represent the debt outstanding on hospital services and 1s considered good The company
holds no other securities other than the personal security of the debtors

Note 19 (In Rs.)
Particulars 31-03-15 31-03-14
a. Balances with banks
Current Account Balance 3,499,329 16,736,266
Guarantees 5,627,014 109,512
Bank deposits 20,399,264 29,525,607 16,845,778
b. Cash on hand 789,626 789,626 784,456 784,456
Total 30,315,233 17,630,234
Note 20 (In Rs.)
Particulars 31-03-15 31-03-14
Short-term loans and advances
Other loans and advances
Unsecured, considered good
Advance to Suppliers 929,018 403,856
Loans and advance to employees 74,664
- 929,018 - 478,520
Total 929,018 - 478,520




Note 21 {In Rs.)
Particulars 31-03-15 31-03-14
Other Current Assets
Interest Receivables 37,764 26,953
Prepaid Expenses 614,599 138,782
TDS Receivable 8,947,897 8,600,428
Total 9,600,260 8,766,163
Note 22 (In Rs.)
Particulars 31-03-15 31-03-14

Revenue From Operations
Healthcare Income

297,506,102

206,556,984

Less: Payment to Doctors 126,107,418 - 64,825,136 -
Less: Medicine Purchases 32,631,153 158,738,571 15,338,544 80,163,680
Total 138,767,532 126,393,304
Note 23 {In Rs.

Particulars 31-03-15 31-03-14
Other Income
Interest Income 1,107,645 217,777
Net gain/(loss) on Sale of Investments 104,799 -
Total 1,212,444 217,777

Note 24: Cost of materials consumed

Consumption relates to items used for Healthcare services only. All material consumptions are

indigenous only.

Note 25 (In Rs.)
Particulars 31-03-15 31-03-14

Employee Benefits Expense

Salaries and Wages 51,958,677 44,073,464
Contribution to Provident and other 2,526,366 702,253
Funds

Staff Welfare Expenses 480,310 288,767
Gratuity 483,280 366,152
Incentive 362,200 60,000
Leave Encashment 1,389,966 973,606
Total 57,200,799 46,464,242




As per The requirements of AS -15 ‘Employee benefits’ (Revised 2005) as notified under the
Companies ( Accounting standards) Rules, 2006, the contribution to the Gratuity and Leave Salary is
determined using the projected unit credit method with Actuarial Valuation being carried out at each
Balance Sheet Date. Only the additional Provision as required is charged to the Statement of profit &
Loss for the relevant Year. Also Refer Note 1(1) of notes forming Part of accounts.

(In Rs)
as at 31st March 2015 as at 31st March 2014
Particulars Leave Leave
Gratuity | Encashment Total Gratuity Encashment Total
Present Value of Obligation as
at the beginning of the year 1,198,652 973,606 2,172,258 871,114 . 871,114
Interest Cost 95,892 77,888 173-730L 78,400 . 78,400
Current Service Cost 585,491 1,060,338 | 1,645,829 432,327 z 432,327
Benefit Paid - - - B, -
Actuarial (gain) / Loss on obligatio]  (198,103) (105,072)] (303,175 (183,189) - (183,189)
Present Value of Obligation end of
the year 1,681,932 2,006,760y 1,681,932 1,198,652 973,606 1,198,652
Defined benefit obligation
liability as at the balance sheet
is wholly funded by the
company
Change in plan assets
Fair Value of Plan Assets
beginning of the period 672,470 = 672,470 -
Expected return on plan assets 14,756 - 14,756 -
Mortality Admin Expenses &
service Tax (10,444) =
Contributions -
Benefits paid - - -
Actuarial gain / (loss) &
Fair Value of Plan Assets 676,782 g 676,782 - -
Reconciliation of present value
of the obligation and the fair
value of the plan assets
Fair value of the defined benefit 1,681,932 2,006,760 | 1,681,932 1,198,652 973,606 1,198,652
Fair value of plan assets at the
end of the year (676,782) - (676,782) - " B
Liability / (assets) 1,005,150 2,006,760 1,005,150 1,198,652 973,606 1,198,652
Unrecognised past service cost - s -
the balance sheet 1,005,150 2,006,760 | 1,005,150 1,198,652 973,606| 1,198,652
Gratuity & Leave Encashment
cost for the period
Service Cost 585,491 1,060,338 585,491 432,327 - 432,327
Interest Cost 95,892 77,888 95,892 78,400 = 78,400
Expected return on plan assets (14,756) - (14,736) - - -
Actuarial (gain) / loss (198,103) (105,072) (198,103) (183,189) = (183,189)
Past Service Cost - : = '
Net gratuity cost 468,524 1,033,154] 468,524 327,538] _——=-._ - 327,538
Investment details of plan Y
-5, e —~—
assets S/ el
57 =
invested in debt instruments ; ( P ¥
o q 43 a :
Actual return on plan assets 14,756 14,756 5& 4?:;‘“)1' i i |
\ O’J—\_____,/; b _'J"



(1) Expected return on Plan asscts is based on expectation of the average long term rate of return
expected on investments of the {und during the estimated term of the obligations The Gratuity
scheme 1s mmvested in the Group Gratuity Cash Accumulation Plan with Life Insurance Corporation of
India.

(11) The estimate of future salary increase, considered in the actuarial valuation, takes account of
inflation, seniority, promotion and other relevant factors such as demand and supply in the
employment market.

Note 26 (In Rs.)
Particulars 31-03-15 31-03-14
Finance Cost
Interest Expense 13,774,426 19,294,749
Other borrowing costs
Bank Charges 4,793,833 137,882
Total 18,568,259 19,432,631
Note 27 (In Rs.)
Particulars 31-03-15 31-03-14
Other Expenses
Power and fuel 11,602,459 8,029,254
House Keeping Expenses 9,617,819 -
OMA Fees 10,593,638 -
Rent 2,035,336 878,640
Repair and Maintenance 6,112,736 3,403,813
Repairs to Vehicles 337,075 g
Insurance 193,864 106,504
Rates and Taxes, Excluding Taxes
on Income 3,725,497 1,529,041
Printing & Stationery 2,355,496 1,333,478
Postage & Telegram 167,648 -
Advertisement, Publicity &
Marketing 9,885.0032 593,096
Travelling & Conveyance 2,635,940 2,318,975
Security Charges 2,886,985 1,543,052
Legal & Professional Fees 2,188,405 1,812,524
Continuing Medical Education &
Hospitality Expenses 50,000 -
Hiring Charges 400,271 =
Telephone Expenses 1,276,842 1,055,287
Provision for Bad Debts 3,117,075 11,884,485
Outsourcing Expenses 168,540 -
Miscellaneous expenses 1,105,816 868,883 %/
Investigation Expenses 14,718,627 22,644,395
Net (gain)/loss on foreign currency
transactions and translation 75,792 3
Total 85,350,894 58,001,427

During the year the foreign exchange Loss (the difference between the spot rates on the date of the
transactions, and the actual rates at which the transactions are settled) 1s Rs 75,792/ (Nil)




Note 28: Payment to aunditors as statutory audifors

(In Rs}
Particulars 31-03-15 31-03-14
Audit Fees* 168,540.00 44,944.00
Tax Audit Fees*
Certification Fees* -
Reimbursement of Expenses - -
Total 168,540.00 44,944.00
*Inclusive of Service Tax @12.36%
Note 29: Earnings per Share
{In Rs)
Particulars 31.03.2015 31.03.2014

Profit before extraordinary items attributable to equity
shareholders (Amount Rs. )

(85,392,161.99)

(63,703,983.00)

Weighted Averaged Equity Shares outstanding during the
year (Nos) - [B1)

19,686,943

7,691,465

Basic Earnings Per Share before extra-ordinary item

(4.34)

(8.28)

Diluted Earningsbefore extraordinary items attributable to
equity shareholders (Amount Rs.)

(85,392,161.99)

(63,703,983.00)

Weighted Averaged Equity Shares outstanding for Diluted
Earnings Per Share. (Nos)

19,686,943

6,752,412

Diluted Earnings Per Share before extra-ordinary item -

(4.34)

(9,43)

Profit after extraordinary items attributable to equity
shareholders (Amount Rs. |

(96,437,531.48)

(88,883,298.00)

Weighted Averaged Equity Shares outstanding during the
year (Nos) - (B)

19,686,943

7,691,465

Basic Earnings Per Share after extra-ordinary item

(4.90)

(11.56)

Diluted Earnings after extraordinary items attributable to
equity shareholders (Amount Rs.)

(99,457,634.48)

(88,883,298.00)

Weighted Averaged Equity Shares outstanding for Diluted

Earnings Per Share. (Nos) 19,686,943 6,752,412
Diluted Earnings Per Share after extra-ordinary item {5.05) (13.16)
Note 30: Expenditure in Foreign Currency
{In Rs)
Particulars 31.03.2015 | 31.03.2014
a. CIF Value of Imports:
Machinery and Equipment 9,027,969




00008y ULO[ Uo jsalaju] , -
000°000°00L FieAtIBE thor] Auedwos Suipjoyg jo Lrepisqng pajnury ajeart ] uonesodio) spepdsoy | uiaysapy P
ERETTTT]
8L 1806k Ajreg pajeray £q jusunssaug IuesIuBis osIX3 0] ajqe ate Puuosrad PV 1A Bupasurduy sangsfey ¢
JuwaFeuriy Loy yonym 1040 astrdraqus
TTHSIT 1T pus 1e24 je se sajqede
SE091L pred 1saxaju
048°2ce 1eak oy Sunmp suonoesues |
000°00S91 paAma2a1 ueo| Aueduwon Burpjopy pajury asudiajuy sreypdsop ofpody z
LTV'SST'PE aseypind ewaey, |
|8E9'€6S0L s0a
8E0'0SF 9% e payeroy Aq JuawysaAu]
L¥L'80L puo 1ea4 je se sajqede]
raar Auedwo)) Burpogy jo Ayred pajeray pajr
9907199 fead oy Buunp pasradar sadiALeG AL $901AI9G WUDWBFPURIA LIOOPULS J0qe.] L
_ﬁ wHoNu.mc.ﬁn ST0Z'€0'1E UOHPDESURL], JO aanjepn] driysuoneras jo 2IMJeN] sanxed pajerar yo awrepn] aN'g
SH u|

SUoIDESURA] Sp1ed PACY (1€ AON




32 For the current year, on a review as required by Accounting Standard 28 ‘Impairment of Assets’,
the management is of the opinion that no impairment loss or reversal of impairment loss 1s required,
as conditions of impairment do not exist.

33 Figures in brackets relate to the figures of the previous year.

34. Previous year figures have regrouped and reclassified wherever necessary to confirm with the
current year’s classification.

As per our report annexed For and on behalf of Bggrd of Directors
For M/s.5.Viswanathan

Chartered Accountants LA

Firm Registration Wo: 004 \
DriHari Prasad Kovelamudi

Nominee Director
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_;\\ chief Financial Officer
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Date : 12.05.2015
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APOLLO RAJSHREE HOSPITAL PRIVATE LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED 31°° MARCH, 2015

{InRs)

Particulars

For the year ended

March 31,2015

For the year ended

March 31,2014

Net Profit before taxation & extraordinary items
Adjustment for:

Extraodrinary Items

(88,892,162)

(91,203,583)

Compensation 3,500,000 27,500,000.00
Depreciation 17,821,538 23,178,855
Interest paid 18,568,258 19,432,631
Foreign Exchange Loss 75,792 -
Interest received {1,107,645) (217,777)
Dividend received - -
Sundry balances written back {25,044) -
Share Application Maoney Pending Allotment 124,679
Baddebts written off 3,117,075
Profit/Loss on sale of investments {104,799) -
Profit/Loss on sale of assets - -
Operating Profit before working capital changes {46,922,307) {21,310,234)
Adjustment for:
Trade Receivables (4,439,927) 7,416,422
Gratuiy and leave encashment 1,033,154 973,606
Inventories 5,751,218 (4,487,370)
Trade Payables 17,254,824 4,566,511
Change in Other current asset (1,728,445) (1,665,762.00)
Change in Other current Liabilities 7,781,602 (25,786,535)
Cash generated from operations (21,269,882) (40,293,362)
Income tax paid -
Foreign Exchange Gain / Loss (75,792) -
Cash flow before extraordinary items (21,269,882) (40,293,362)
Extraordinary Items
Compensation for early termination of Radiology Contract {3,500,000) (27,500,000)
Net cash from Operating activities (&) {24,769,882) (67,793,362)
CASH FLOW FROM INVESTING ACTIVITIES
Interest Income 1,107,645 217,777
Investment in demand deposit 109,512
Dividend Income -
Purchase of fixed assets including Capital WIP (166,273,544) (4,772,802)
Sale Of Fixed Assets -
Sale Of Investment 20,104,795 -
Purchase of investment {20,000,000)
Net cash from investing activities (B) {145,061,100)

(24,445,513)

s




CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of equity shares

Proceeds from issue of share premium

Proceeds from issue of convertible preference shares
Share Application Money Pending Allotment
Proceeds from Long term Borrowings
Proceeds from Short term Borrowings
Interest expense

Net cash From financing activities

Net increase in cash & cash equivalent

Cash and cash equivalent (opening)

Cash and cash equivalent (closing)

40,896,010 14,364,270
83,876,677 143,082,343

56,064,580

(124,679) 70,178,277
66,132,292 (115,788,783)
10,303,938 (39,244,763)
(18,568,259) (19,432,631)
(C) 182,515,980 109,223,293

12,684,999 16,984,418
17,630,234 645,817
30,315,233 17,630,234

As per our report annexed
For M/s.S.Viswanathan
Chartered Accountants

.

For and on behalf of Boar

Firm Registration No: 0043705

’
AV
(rishnan

¥
Partner

{Membership No: 022167)

17, Bishop Wallers Avenue (West)
Mylapore, Chennai — 600004
Place: Indore

Date : 12.05.2015
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Dr.Hari Prasad Kovelamudi
Nominee Director
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Dr.Devendra Bhargava
Whole Time Director

Gunjan Shrimal
Chief Financial Officer
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Surbhi Jain
Company Secretary
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INDEPENDENT AUDITORS’ REPORT

To the Members of Apollo Rajshree Hospitals Private Limited
REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of APOLLO RAISHREE HOSPITALS
PRIVATE LIMITED (“the company”),which comprise the Balance Sheet as at 31st March 2015,
the Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information, which we have
signed under reference to this report.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Company's Board of Directors is responsible for the matters in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance and cash flows of
the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014. This responsibility also includes the maintenance of
adequate accounting records in accordance with the provision of the Act for safeguarding of
the assets of the Company and for preventing and detecting the frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of internal
financial control, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

¥



MESSRS. S. VISWANATHAN

Chartered Accountants Continuation Sheet No............. .

AUDITOR’S RESPONSIBILITY
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give true and fair view in order to design audit procedures that are appropriate
in the circumstances but not for the purpose of expressing an opinion on the effectiveness of
the Entity’s Internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by
Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
OPINION

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements, give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India;

a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31st March
2015;

b) in the case of the Statement of Profit and Loss, of the profit for the year ended on that
date; and

c) inthe case of the Cash Flow Statement, of the cash flows for the year ended on that date.

&/
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by the Companies (Auditor’s Report) Order, 2015 (“The Order”) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b} In our opinion proper books of account as required by law have been kept by the Company
so far as appears from our examination of those books

c) the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014,

e) On the basis of written representations received from the directors as on 31st March, 2015,
taken on record by the Board of Directors, none of the directors is disqualified as on 31st
March, 2015, from being appointed as a director in terms of Section 164(2) of the Act.

f)  With respect to the other matters included in the Auditor’s Report and to our best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position

ii. The Company did not have any long-term contracts including derivatives contracts for
which there were any material foreseeable losses.

iii. There were no amounts required to be transferred to the Investor Education and
Protection Fund by the Company.

New No. 17, Bishop Wallers Avenue (West) For M/s SViswanathan
Mylapore, Chennai — 600004 Chartered Accountants
FRN: 004770S
Place: Chennai a
Date: 12.05.2015 Az
/))\0?
\
V C Krishnan
Partner

Membership No: 022167
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Annexure to Independent Auditors’ Report

The Annexure referred to in paragraph 1 of Our Report of even date to the members of

Apollo Rajshree Hospital Private Limited. On the accounts of the company for the year ended

31st March 2015.

On the basis of such checks as we considered appropriate and according to the information and

explanation given to us during the course of our audit, we report that:

1.

(a) The company is maintaining proper records showing full particulars including

quantitative details and situation of its fixed assets.

(b) The company has a program of physical verification of its fixed assets by which all
fixed assets are verified in a phased manner at reasonable intervals. In our opinion,
this periodicity of physical verification is reasonable having regard to the size of the
company and the nature of its assets .According to the information and explanations
given to us, no material discrepancies were observed by the Management on such

verification.

(a) Stock of medicines, stores, spares, consumables, chemicals, lab materials and
surgical instruments have been physically verified at reasonable intervals by the

Management.

(b) In our opinion and according to the information and explanations given to us, the
procedures of physical verification of stock of medicines, stores, spares,
consumables, chemicals, lab materials and surgical instruments followed by the
Management are reasonable and adequate in relation to the size of the company

and the nature of its business.

&
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Chartered Accountants
(c) In our opinion and on the basis of our examination of the records, the Company is
generally maintaining proper records of its inventories. No material discrepancy was
noticed on physical verification of stocks by the Management as compared to book

records.

3. According to the information and explanations given to us and on the basis of our
examination of the books of account, the Company has not granted any loans,
secured or unsecured, to companies, firms or other parties covered in the register
maintained under Section 189 of the Companies Act, 2013. Consequently, the

provisions of clauses 3 (a) and 3(b) are not applicable.

4. In our opinion and according to the information and explanations given to us, there
is an adequate internal control procedure commensurate with the size of the
company and the nature of its business, for the purchase of stores, medicines and
fixed assets for sale of goods and services. During the course of our audit, we have

not observed any major weaknesses in the internal control system

5. According to the information and explanations given to us, the Company has not
accepted deposits from the public and consequently the directives issued by the
Reserve Bank of India and provisions of Section 73 to 76 or any other relevant
provisions of the Companies Act, 2013 and Companies (Acceptance of

Deposits)amended Rules, 2015 are not applicable.
6. According to the information and explanations given to us, the Central Government

has not prescribed the maintenance of cost records under Sub Section (1) of Section

48 of the Companies Act, 2013 for any of the activities of the Company.
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(a) According to the information and explanations given to us, the Company is
regular in depositing with the appropriate authorities the undisputed statutory
dues except in the case of Provident Fund, Employees’ State Insurance and Tax
deducted at source where there is considerable delay in depositing the dues in a
few cases. To the best of our knowledge and according to the information and
explanations given to us, there are no arrears of outstanding statutory dues as at
March 31, 2015 for a period of more than six months from the date they became
payable. To the best of our knowledge and belief and according to the information

and explanations given to us, excise duty is not applicable to this Company.

(b) According to the information and explanations given to us and the records of
the company examined by us, there are no dues disputed with respect to Cess,

Wealth Tax, Customs duty and Income tax.

c) According to information and explanations given to us, no amount is required to
be transferred to Investor Education & Protection Fund and therefore the relevant
provisions of the Companies Act, 1956(1 of 1956) & rules made there under is not

applicable.

In our opinion and according to the information and explanations given to us, the
Company has accumulated losses of Rs.3468.96 lakhs as at March 31, 2015 which is
not less than fifty per cent of its net worth. The Company has also incurred cash
losses of Rs.740.33 lakhs in March 31, 2015 and Rs.507.53 lakhs in the immediately

preceding financial year.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in repayment of any dues to financial institutions,

banks and debenture holders.
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10. In our opinion and according to the information and explanations given to us, the
Company has not given guarantee for any loans and advances taken by others from
bank or Financial Institutions, the terms & conditions whereof are prejudicial to the

interest of the Company.

11. In our opinion and according to the information and explanations given to us, the
Company has availed term loans and the said term loans have been used for the

purpose for which the term loans have been obtained

12, According to the information and explanations given to us, by the Company, no

fraud on or by the Company has been noticed or reported, during the year.

New No. 17, Bishop Wallers Avenue (West) For M/s S Viswanathan
Mylapore, Chennai — 600004 Chartered Accountants
FRN: 004770S

Place: Chennai
Date: 12.05.2015
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